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Geopolitical and 
economic turbulence



Source: JLL, Oxford Economics 2022 forecast, as of October

Today: Inflation and recession

United Kingdom
Inflation: 9.0%
GDP: 3.5%

United States
Inflation: 7.9%
GDP: 1.7%

Canada
Inflation: 6.7%
GDP: 1.7%

Japan
Inflation: 2.1%
GDP: 1.6% France

Inflation: 6.0%
GDP: 1.6%

Italy
Inflation: 7.8%
GDP: 3.3%

Germany
Inflation: 7.8%
GDP: 1.3%
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Source: JLL, Oxford Economics, ONS

Inflation to peak in Q4 2022 
and drop in 2023. Interest 
rates rise to 3% next year 

House prices will cool and 
drop in 2023 after sustained 
rises, with growth in 2024

Barriers to buying drives rental 
demand. Wage growth 
supports rental growth in 2023 

Tomorrow: House prices cool, structural 
undersupply continues, wages support rents



Investment playing field: 
the housing market
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Today: Institutional investment makes up 1% 
of the UK’s £8tn housing market

Source: JLL, ONS, IPF Source: JLL, UKFinance



But, this is changing: Living tops £10bn in 2022 

Living #1 real estate sector 
globally: accounted for 33% of 
investment in H1 2022 

Global living investment 
became the largest sector in 
2021 and rose 28% in 2022

UK still only accounts for 5% of 
global living investment, 
compared to 10% for offices

Source: JLL



Tomorrow: Fundraising and dry powder

€35bn+
Estimated investment 
capacity of residential-
only funds raised since 
2016

41%
Of funds raised since 
2016 are multi-market, 
up from 36% in the 
previous 5 years

208%
UK was 2nd largest in 
EMEA for investment 
last year, with funds 
rising 208% since 2014

Source: JLL Research based on Preqin, August 2022.   Notes: (1) Excludes Real Estate Debt Funds; Includes 
separate accounts;  (2) Funds with European residential/living primary focus, not market-specific



Renter demands

Rising energy 
bills £££

Ability to wfh and 
commuter links

Privacy, space 
and lifestyle

Images courtesy of Homeviews/Quintain Living, Spareroom.com
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Today: BTR tenants priorities have changed

88%
Tenants said their current BTR 
home “makes them happy”

2.5 
Average number of days per 
week that BTR tenants work 
from home 

27% 
Average proportion of gross 
income dedicated to monthly 
BTR rents

Source: JLL 2022 Tenant Survey
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Tomorrow: Two thirds of BTR tenants say their 
next home will be a rental

Source: JLL 2022 Tenant Survey
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Source: JLL 2022 Tenant Survey

Beyond tomorrow: Tenants most fear 
spiralling energy bills, not rents
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